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Internal Revenue Service Dep@f%neht‘of the Treasury

District I

Director

Dater ¢
y T 20 1950
Persca to (ontact:

Telephone Fuaber:

]
Befor Reply To:

Iear Sir or Maoaam:

We have congrdereda voar appii~ation for recognition of exemption from Federal
meome tax ander section 5010e) (03, of the Internal Revenue Code.

The information submitted indicates you were incorporated as a non-profit
sorporaton under the | I Vonprofit Corporation Act on
The: name of the Copperation is

Areicle 11 of tie Articies or incorporation desaribes your purposea. and
atarear " The Corjeraticon s Tormed for the purpeose of eatablishing a network
to oducare ana agsisy [ 12vients reqarding aiternate holistic treatments
including [N 1 41l] other lawful businesses or activities, as
determined from time te time by the Board of Dirsctora. for which nonprofit
=orperations may Le incorporatea under the I !onprofit Corporation
Act..

You amended your Articles of incorporation on | > include. in
rare. the following statement: “Said corporation is organized exclusively for
snaritanie, religious, educational, and acientific purposea, including, for
aun purpoces. the making of distributions to organizations that qualify aa
exempt organizations under section 501(e)(3) of the Internal Revenue Coue, or
corregponiing s=crion of any future federal tax code.”

Teonr Activities. deseribed in vour application for tax exemption, include:

1. Referrals: Tdentify licensed I -who are educated
and experienced in the treatment of I 3voptoms and invite them
to becone memuera.  Any interested individual may join the Network;
eves for I - other profeasionals offering services to
B o ionte are SHIE (o the first year and S rer year
trereatter. | :<-oning members are placed on the
Network s reterral l:ats. invited to special workshops and receive
thr: Network s bi-monthly newsletter, [ patients or interested
individuala may join free of charge.




expltined to you in our letter
cenversation with the agent wssigned to your case
aven & small amount of 1n\1remﬂnt could be fatalsté
our letter. you replied: "At this time I do not-see.how we ¢an ‘overcome the

rr»fr-rr-ax part of this system because it m &n ntegral & immrtant paz‘t. of this
ntire network.” :

Sestion H01(c)113) of the Code provides #xempt.ion far'

At present. I licensed NN h:ve becone memmrs
and approvavately ll informal referrals-have been made to I
patients. The organization is actively ‘seeking to identify more

licenased NG - pmients through breochures and
direcrt mall.

2. Workshops: Serves _ and | B otients through
introductory and advanced information and dsation workshops.
The goal of the organization is W‘éonclua quarterly programs

5. Support Groups: (ffers an opportunity.. for B rotients,
family. and friends to meet on an infoermal'basis to discuss peracnal
axperisncea. problems. golutions, eto, .

4. Newal=tter: Presrutly developing a bi-monthly newsletter to ke
distributed free of charge to members. .Tha:newsletter will include
information relevant to M vatients. . nenbership

services, upcoming workshops, etc.

8. Data Collecrtion: Members ade invita& 1) aham experiences and
treatment procedures with othery members.”=The Netwark’a goal is tc

sreate an informal hody of evidence on the ﬂffecta of I
n I s f1erers.

The inurement and private benefit isaues created by the referral service were
Jdated NN :nd later in a telephone

t was pointed -out that
xemption. - In response to

"Corporations...organized and cperated excluaivaly for religious.
-~ham table...or educational purpoaea...m part of the net earninga of

!




v
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(e 1) Primary activities. An organization will be regarded as “operated
exclusively” ¥ar one or more exempt purposes only if it engages primarily in
awrivities which accomplish one or mere of such exsmpt purposes specified in
gection 501 0{Y . An organizatioon will net be so regarded if more than an
insaubatantial part of its activities i3 not in furtherance of an exenpt
ptirgose .’

A (1)iiy An organization is not organized or operated exclusively for one or
more of the porposes specified in subdivision (1) of this subparagraph unless
it serves a1 pubiiec rather than a private interest. Thus. to meet the
requirement of this subdiviasion. it i3 neceasary for an organization to
wotablish that 1 i3 not organized or operated for the benefit of private
interests sen as designneed individuals, the creator or his family.
shareholders »f the crganization, or persons controlled. directly or
tidirent iV, DY oorh private interests.

L Better Rasiness Bureau of Washington., D.C. v. United States, 326 U.5. 279
1450 the Comirt held that a better business bureau was not exclusively
vanaaticnal or cnaritable. 113 activitiea were in part aimed at promoting the
prosperity anad standing of the YWusiness community. even though there was aisc
bvpe £t e punlio. The Oeurt stated that in order to fall within the
Slaameed snption. an erganisation muat be devoted to exempt purposes
wxejuaively.  The presence of a single nonexempt purpose, if substantial in

nature. Wil deatrey &xemption repgardless of the number or importance of truly
AaXempt pUrpeses.

heverne Raiing HO-287. 1960-4 C.B. 186, held: "A nonprofit lawyer referral
service arranges at the request of any member of the public an initial
half-hoar appointment for a nominal charge with a lawyer whose name is on an
npproved list maintained by the organization. Any further contact between the
iawyer and the client ias arranged without the involvement of the organization.
Tre referral service i3 not exempt under section 501(¢)(3) of the Code, but it
in exenpt as 5 ousiness league under section 5J01(c)(6)."

‘1. this ~aae~. the lawyer retferral service did not directly accomplish any of
the established categories of Uode section 501(c)(3) charitable purposes.
Hewever., the activities were designed to improve conditions within the legal
profesaion as a whole as distinguished from performing particular services for
individuals.



(et 1)Primary activities. An organization will be regarded as "operated
exclusively’ for one or more exempt purposes only if it engages primarily in
activities which accomplish cne or more of such exempt purposes specified in
goction 501000150, An organization will not be so regar-ded if more than an
insubatantial part of its activities i3 not in furtherance of an exempt
purgose.

ta)(1)ii1) An nrganization is net organized or operated exclusively for one or
more of the purposes specified in subdivision (1) of this subparagraph unless
it serves a rubiic rather than a private interest. Thus. to meet the
requirement of this subdivision. it is necessary for an organization to
wstabhlish that §¢ 13 not organized or operated for the benefit of private
interests surh as design.oed individuals, the creator or his family.

sharah lders f the crganization. or persons contreoiled. directly or
indire~tiy. by wh private interecsts.

ir. Better kasiness Burean of Washington. D.C. v. United States, 326 U.8. 279
LAY the JCourt held that & netter busineas bureau was not exciusively
srational or cnaritable, Dt activitiea were in part aimed at promoting the
progperity and standing of the “usiness community. even though there waaz aiao
benefit, to the punlic. The Uourt stated that in order to fall within the
claimed exenprion. an areanization muat be devoted to exempt purposes
axciusively.  The presence of a singie nonexempt purpose., if substantial in
nature, wiil deatroy exemption regardless of the number or importance of truly
aYempt, JUPPOSeSs.

fevanue Ruling HO-u37. 8oL B, 188, held: "A nonprofit lawyer referral
service arranges at the request of any member of the public an initial
half-hcar appointment for a nominal charge with a lawyer whose name i3 on an
approved list maintained by the organization. Any further contact between the
iawyer and the client is arranged without the involvement of the organization.
The referecal service i3 not exempt under aection 501(¢)(3) of the Code, but it
iz exempt A5 & vusiness ieague under section 501(c)(6)."

ir. this a2uam. the iawyer refarral service did not directly accomplish any of

the estahlizhed categories of ode section 501(¢)(3) charitable purposes.

Hewaver, the activities were designed to improve conditions within the legal
; vrofession as a whole as distinguished from performing particular services for
. individuals.
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in foverus Ruling 81-170, 1udi-1 C.B. 112, an asaociation which aupported and
eperated o nurses” registry pramarily to afford greater employment
cpportusitices for its memtera was not entitled to exemption from Federal income
v ndder s cticu S010a) of the Internal Revenue Code as an organization
deseribe in section 501ic)0d) of the Code aince it i3 primarily engaged in the
1+ rformance of personal services for the benefit of its members. Furthermore,
*he agsociation is not entitied to exemption as a business league desecribed in
ceetion FOLoedRY nf the Codde zinte 1ta primary purpose is the operation ol a
regiar tasiness of 4 Kind orcinarily carried on for profit and it 13 engaged
1 orendsrany particuiar serviess for individual persons rather than promoting
the Senerar PURINSSS condit trua ot the nursing prefesaion.

Yo are cindlar Lo the crganization deseribed in Revenue huling £1-170 being
enpaged i performance o personas services for the benefit of itz members.
Aiagualifying vou inder seccion oUlie (31 of the Coda: and. operating a regular
vuaineas »f » kind normally contucted for profit (medical referral service) and
performaag particoniar gervicss ror individual peraons (NI :r:ther
*har, pregee e rne aainess conaiticne of the whole profession. disqualifying

WO e ot en ST oe g E

Fuet Chevoh ol nave certdn ettt Lonad purpoges, tne preasence of a asingle

Wt TImpeae. B &IuntanT bl on opatuare, Wil deatroy exemption as in
BT neas bgresal,. snpPra.

A v pdtagy. iU s conelwded that you are opganized and operated for the
potvate tmnefic of corvain ndividuaia and are not entitled to exemption from
Faders . income tax unter the providions of Internail Revenue Code section
Pty o an you o ghouid fiie aeome tax returna on form 1120,

TE o b peot oagpes With thess conciuaiona. you may., withia 30 days from the
At cf v Satter, file dn dupaiceate A prier of the oot law, and argument
“hat oo Lslewy aeta forth yoar position. if ven aesire on o ral discussion of the
PRge, 3 oeans indieate fnia in yoar protest,  The enclosed Publication 8§92
pives fnonenetieng far filing & peoteat,

L v e et flhe A opeotest with this office witnin 30 days of the date of
thiz peport o letter, thia proposged determination will become final,



s

If you do not proteat this proposed determination in a timely manner. it will
be considered by the Internal Revenue Code as a fajlure to exhaust available
administrative remediea. Jection 7428(b}(2) of the Internal Revenue Code
proviaes in part that, "A declaratory judgment or decree under this section
shall not ve issued in any proceeding unless the Tax Court. the Court of
Claims. or the district court of the United States for the District of Columbia

determines that the organization involved has exhausted administrative remedies
available to it within the Internal Revenue Service.”

1f this determination letter becomes a final determination. we will notify the
appropriate State Officials, as required by secticn 8104(c) of the Code. that
based on the information we have, we are unable to recognize you asa an
organization of the tyge deacribved in Code section 501{c)(3).

it you agree with these conclusions or do not wish to file a written protest.

pleage sign and return Form 6015 in the enclosed self-addressed envelope as
goon a3 poaaible,

if you have any further questi na. please contact the person whose name and
teqephone namter are shown at the beginning of this letter.

Sincerely,

Distriect Lirectur

Enclosures:
Pablication 830
Form AOIH




